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Spot gold fell as low as $1,203.90 an ounce after the remarks, and was at $1,213.40 at 4:03 p.m. BST, versus
%1,215.00 late on Wednesday. Earlier it hit a record high of $1,226.10.

"The dollar is the key input into the gold price, and if we see a strengthening doltar, obviously gold tends to
weaken,” said Jeremy East, head of metals trading at Standazd Chartered.

He said gold was due to take a breather after its sharp run higher in recent weeks.

"This last move up to $1,226 has been a big one, and we just can't carry on in a straight line,” he said. "1 think
we gre due for a retracement, and =ome consolidation.”

Apoll of 33 analysts, traders and funds conducted by Reuters this week found most believe gold prices are in
for a corvection before the end of the year, though the precious metal's bull run is still believed to be intact.

Dollar weakness earlier added fuel to a cross-currency rally in gold prices, sparked by talk of fresh central
bank buving and supported by fears over the inflation outlook and a broad-based rise in commeodity prices,

Saxe Bank senior manager Ole Hansen said a raft of factors, including central bank buying and fears over the
currency markets, were supporting gold. He said the metal was ignoring its usual technical indicators as it

moves further above previous record levels.

"We are into new territory every time we make new highs,” said Hansen. "1 is easy to break up a percent,
because there are 1o tevels 1o look for as resistance.”

"The way gold is going, despite showing overbonght, just indicates that it is something one shoaldn't really
zet in the way of, All the forces ave at play for gold.”

Goldman Sachs said on Thursday #t sees prices at an average $1,265 an ounce in 2010, riging to $1.425 an
ounce in 2011 1t said low U.S. interest rates will support gold.

CENBANKS EYED

Gold hit vecord highs in euro and sterling terms as well as in the dollar. Euro-priced gold reached a peak of
812,43 enros an ounce, while gold denominated in sterling hit a high of 735.20 pounds an ounce.

httpr//www. nytimes.com/reuters/2009/1 2/03/business/business-uk-markets-precicus.ht..,  4/12/2009
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For graphic of gold's performance in other currencies, chick on:

Giedd analysts say thew are watching for signs of further central bank gold buving, after Fudia's 200-tonne
parchase announced in early November and subsequent small acquisitions by Sri Lanka, Mauritins and
Russia sparked a sharp price rise.

A Chinese industry executive said on Thursday there s more scope for China to increase purchasing gold, but
0ot in the open market and only over a longer-term period.

Among other precious metals, silver was at $19.01 an punce against $1¢.20. The world's main silver

Wednesday.
Spot platinum was at $1.489.50 an ounce against $1,500.50, while palladinm was at $386 versus $387.50.

The Shanghai Gold BExchange is to begin trading palladium, the exchange chairman told a conferenee on

Thursday. "The government approval process is nearing an end,” he said.

{Editing by Sue Thomas)
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